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information  included  in  this  reporl  It  is  the  responsibili^^ofTheTr^r?^  f ® statements  and  related  financial 

statements  fairly  present  the  stLe  of  affJrs  of  tha  m ^ n to  ensure  that  the  annual  financial 

presentation  of  the  annual  financiaTsSteSs  ' responsible  for  reporting  on  the  fair 

<»  Ganera,,,  Rec„g„i„d  Ao»a„,i„g 

reasonaMe  a„d  pTm  fudgT„7s  aTs'i'Ee^'’'’™’’™’'  <»Psis,e„«y  appiiad  a„d  sppponed  by 

JyTToTpliTo^rToTlTTn^^^^^^^  <»"'“'  ">',>.»00 

accounting  officer  to  meet  the^  respo^slSs  ^ environment.  To  enable  the 

the  risk  of  error  or  loss  in  a cost  effective  manner  The  standard<!°in!^H^°t!f  for  intemal  control  aimed  at  reducing 

clearly  defined  framework,  effective  accou^tino  orocedures^and  ad  ^°'°9°*'°°  °f  responsibilities  within  a 

level  of  risk.  These  controis  are  monSd  throuSEh^munfnina?^  acceptable 

highest  ethical  standards  in  ensuring  the  munfctealitVs  bufinT«  k and  all  employees  are  required  to  maintain  the 
circumstances  is  above  reproacrThe  foc^liroS  <^nducted  in  a manner  that  in  all  reasonable 

and  monitoring  all  known  forms  of  risk  across  the  municioalitv  Wh?Jffn'^°f  °°  assessing,  managing 

municipality  endeavours  to  minimise  it  bv^^nLrif  oS  Sfnn  f °P°  a‘'°g  ask  cannot  be  fully  eliminated,  the 
are  applied  and  managed  within  predetermined  proLdurL  aL  LSStJ °°°‘'°'®' 

of  intemal  contL°  pfoviLLrL^sLLS'aXLaS  thL'theSlidal explanations  given  by  management,  that  the  system 
annual  financial  statements.  HowevL  LrsystSo?  nfemrS^^^^  °°  ^°^  Preparation  of  the 

absolute,  assurance  against  materiaTmLstateLeL  "'  °°'y  and  not 

' “"«■ '"  •"»  ''9"'  <■* 

to  continue  in  operational  existence  for  the  foreseeable  future  nicipality  has  or  has  access  to  adequate  resources 

T""  a„„oa,  «„a„o.a,  s«.aMa„,s  a,a 

liquidate  or  curtail  materially  the  scale  of  the  muLciLlity  ° ^ neither  the  intention  nor  the  need  to 

statemenTs°TLeTTLLLlS°aT^iemTnte^^^^^^  STLTdXL°'^°-°TT°  °'°°'°‘P^'‘*y'®  financial 

presented  on  page  4.  °°°  examined  by  the  municipality  s extemal  auditors  and  their  report  is 
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Inxuba  Yethemba  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2010 


Statement  of  Financial  Position 


Figures  in  Rand 

Note(s) 

2010 

2009 

Assets 

Current  Assets 

Inventories 

6 

759  040 

685  015 

Consumer  debtors 

9 

38  394  069 

39  127  122 

Trade  and  other  receivables  from  non  exchange  transactions 

7 

1 938  31 1 

1 623  591 

Cash  and  cash  equivalents 

2 

4 923  558 

3 337  865 

46  014  978 

44  773  593 

Non-Current  Assets 

Investment  property 

40  088  590 

40  088  590 

Property,  plantand  equipment 

3 

326  647  325 

367  871  934 

Other  financial  assets 

4 

7 707 

7413 

366  743  622 

407  967  937 

Total  Assets 

412  758  600 

452  741  530 

Liabilities 

Current  Liabilities 

Trade  and  other  payables  from  exchange  transactions 

14 

74  405  501 

72  708  834 

VAT  payable 

15 

10  571  849 

7 278  258 

Consumer  deposits 

16 

845  833 

778  232 

Unspent  conditional  grants  and  receipts 

12 

6 229  431 

5 473  616 

Long  term  liability  - current  portion 

Bank  overdraft 

580  478 

2 

4 206  025 

9 080  526 

96  258  639 

95  699  944 

Non-Current  Liabilities 

Other  financial  liabilities 

10 

2 238  914 

2 24?  214 

Retirement  benefit  obligation 

Provisions 

5 

22  599  621 

22  826  695 

13 

192  811 

247  918 

25  031  346 

25  316  827 

Total  Llabilitles 

121  289  985 

121  216  771 

Net  Assets 

291  468  615 

331  524  759 

Net  Assets 

Accumulated  surplus 

291  468  615 

331  524  759 
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Annual  Financial  Statements  for  the  year  ended  30  June  2010 


Statement  of  Financial  Performance 


Figures  in  Rand 

Note(s) 

2010 

2009 

Revenue 

Other  income 

Operating  expenses 

17 

138  363  699 

2 144  299 
(152  555  163) 

88  049  861 

1 482  666 
(83  004  047) 

Operatlng  (deficit)  surpius 

Investment  revenue 

Finance  costs 

24 

25 

(12  047  165) 

3 325  488 
(367  719) 

6 528  480 

4 331  415 
(430  622) 

(Deficit)  surplus  for  the  year 

(9  089  396) 

10  429  273 
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Annual  Financial  Statements  for  the  year  ended  30  June  2010 


Statement  of  Changes  in  Net  Assets 


Figures  in  Rand 

Share  capital  / 
contributions 
from  owners 

Accumulated 

surplus 

Total  net 
assets 

Balance  at  01  July  2006 

Changes  in  net  assets 

Surplus  for  the  year 

Post  medical  aid  contribution 

Approprlation  transactions 

Adjustment  PPE  balances 

Unbundling  IMFO  to  GRAP 

- 

(25  734  699) 

10  429  273 
(23  677  367) 

81  854  054 
(1  786) 
288  655  284 

(25  734  699) 

10  429  273 
(23  677  367) 
81  854  054 
(1  786) 
288  655  284 

Total  changes 

- 

357  259  458 

357  259  458 

Opening  balance  as  previously  reported 

Adjustments 

Prior  year  adjustments 

■ 

331  524  762 

(117  365) 

331  524  762 

(117  365) 

Balance  at  01  July  2009  as  restated 

Changes  in  net  assets 

Contribution  to  impairment  allowance  account 

Adjustment  internal  loans 

Adjustment  opening  balance 

- 

331  407  397 

(19  079  107) 

(1  264  079) 
(10  506  200) 

331  407  397 

(19  079  107) 
(1  264  079) 
(10  506  200) 

Net  income  (expenses)  recognised  directly  in  net  assets 
Surplus  for  the  year 

- 

(30  849  386) 

(9  089  396) 

(30  849  386) 
(9  089  396) 

Total  recognised  income  and  expenses  for  the  year 

- 

(39  938  782) 

(39  938  782) 

Total  changes 

- 

(39  938  782) 

(39  938  782) 

Balance  at  30  June  2010 

- 

291  468  615 

291  468  615 

Note(s) 
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Inxuba  Yethemba  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2010 

Cash  Flow  Statement 


Figures  in  Rand 

Note(s) 

2010 

2009 

Cash  flows  from  operatlng  activities 

Receipts 

Sale  of  goods  and  services 

Grants 

Interest  income 

Dividends  received 

Other  receipts 

73  651  048 

63  368  156 

3 325  254 
234 
418  333 

58  853  360 
30  679  167 

4 331  415 

14  137  685 

140  763  025 

108  001  627 

Payments 

Employee  costs 

Suppliers 

Finance  costs 

Other  payments 

(49  349  423) 
(57  704  594) 
(367  719) 
(20  469  336) 

(44  294  300) 
(38  709  742) 
(430  622) 
(22  654  086) 

(127  891  072) 

(106  088  750) 

Net  cash  flows  from  operatlng  activities 

30 

12  871  953 

1 912  877 

Cash  flows  from  investing  activities 

Purchase  of  property,  plant  and  equipment 

Proceeds  from  sale  of  property,  plant  and  equipment 

Net  movement  of  financial  assets 

3 

3 

(5  991  228) 
163  541 
(294) 

(3  954  762) 

(7  413) 

Net  cash  flows  from  investing  activities 

(5  827  981) 

(3  962  175) 

Cash  flows  from  financing  activities 

Repayment  of  other  financial  liabilities 

Movement  in  other  payables  - non  current 

(3  300) 
(580  478) 

(645  302) 
87  728 

Net  cash  flows  from  financing  activities 

(583  778) 

(557  574) 

Net  increase/(decrease)  in  cash  and  cash  equivalents 

Cash  and  cash  equivalents  at  the  beginning  of  the  year 

6 460  194 

(5  742  661) 

(2  606  872) 

(3  135  789) 

Cash  and  cash  equlvalents  at  the  end  of  the  year 

2 

717  533 

(5  742  661) 
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Inxuba  Yethemba  Munlclpallty 

Annual  Financial  Statements  for  the  year  ended  30  June  2010 

Accountlng  Pollcles 


1 . Presentation  of  Annual  Flnancial  Statements 

financial  statements  have  been  prepared  in  accordance  with  South  African  Statements  of  Generallv  Recoanised 
Ai^unting  Practi^  (G^P)  issued  by  the  Accounting  Standards  Board  in  accordance  with  the  Municipal  Finance  ^ 
of  2003).These  annual  financial  statements  have  been  prepared  on  an  accrual  basis  of 
AWcan  Ranr'^  historical  cost  convention  unless  specified  otherwise.  They  are  presented  in  South 

A summary  of  the  significant  accounting  policies,  which  have  been  consistently  applied,  are  disclosed  below. 
ISounS°PolJy  consistent  with  the  previous  period,  except  for  the  changes  set  out  in  note  Changes  in 


1.1 


Signiflcant  judgements  and  sources  of  estlmation  uncertainty 


In  prepanng  the  annual  financial  statements,  management  is  required  to  make  estimates  and  assumptions  that  affect  the 
amounts  represented  in  the  annual  financial  statements  and  related  disclosures.  Use  of  available  infoimation  and  the 
'®  'nherent  in  the  formation  of  estimates.  Actual  results  in  the  future  could  differ  from  these 
estimates  which  may  be  matenal  to  the  annual  financial  statements.  Significant  judgements  include: 

Trade  receivables  / Held  to  maturity  investments  and/or  loans  and  receivables 

Incit^n  receivables  and  loans  and  receivables  for  impairment  at  each  statement  of  financial 

Lfn  Hn  whether  an  impairment  loss  should  be  recorded  in  the  statement  of  financial  performance  the 

receivables  and  loans  and  receivables  is  calculated  on  a portfolio  basis,  based  on  historical  loss 
ratios  adiusted  for  national  and  industry-specific  economic  conditions  and  other  indicators  present  at  the  reportinq  date  that 

rsrs  r "aX- » '» '->■"  "■'■"“■  '■  <"■  ' 

1 .2  Property,  plant  and  equipment 

nmr5'  non-current  assets  (including  infrastructure  assets)  that  are  held  for  use  in  the 

mofe  San  o°n5;So7'®°°^  " Purposes,  and  are  expected  to°  b'used  duPng 

The  cost  of  an  item  of  property,  plant  and  equipment  is  recognised  as  an  asset  when: 

it  is  probable  that  future  economic  benefits  or  service  potential  associated  with  the  item  will  flow  to  the 
municipaiity;  and 

• the  cost  of  the  item  can  be  measured  reliably. 

Property,  plant  and  equipment  is  initially  measured  at  cost. 

P'^P^'^y'  P'ee‘  eeP  equipment  is  the  purchase  price  and  other  costs  attributable  to  bring  the  asset  to  the 

Where  an  asset  is  acquired  at  no  cost,  or  for  a nominal  cost,  its  cost  is  its  fair  value  as  at  date  of  acquisition. 

°*  P'’'^P®''‘y'  P'®°*  equipment  is  acquired  in  exchange  for  a non-monetary  asset  or  monetary  assets  or  a 
^mbination  of  monetary  and  non-monetary  assets,  the  asset  acquired  is  initially  measuredat  fair  value  (the  c^st)  If  the 
acquired  item's  fair  value  was  not  determinable,  ifs  deemed  cost  is  the  carrying  amount  of  the  aTsef(s)  givVn  up 

When  significant  components  of  an  item  of  property,  plant  and  equipment  have  different  useful  lives  they  are  accounted  for  as 
separate  items  (major  components)  of  property,  plant  and  equipment.  ^ accounted  for  as 

eeestruct  an  item  of  property,  plant  and  equipment  and  costs  incurred 
° *°'.  '°P'°°°  °*'  °'  "■  ® 'eplacement  cost  is  rL^nised  in  the  carrfing  amo^nt  of  an  ftem  of 

property,  plant  and  equipment,  the  carrying  amount  of  the  replaced  part  is  derecognised. 

The  initial  estimate  of  the  costs  of  dismantling  and  removing  the  item  and  restoring  the  site  on  which  it  is  located  ii 


is  also 
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Annual  Financial  Statements  for  the  year  ended  30  June  201 0 

Accounting  Policies 


1 .2  Property,  plant  and  equipment  (continued) 

P'ant  and  equipment,  where  the  entity  is  obligated  to  incur  such  expenditure,  and  where  the 
obhgation  arises  as  a result  of  acquiring  the  asset  or  using  it  for  purposes  other  than  the  production  of  inventories. 

nnH  nnnH?"  carfying  amount  of  an  item  of  property,  plant  and  equipment  ceases  when  the  item  is  in  the  location 

and  condition  necessary  for  it  to  be  capable  of  operating  in  the  manner  intended  by  management. 

equipment  which  are  expected  to  be  used  for  more  than  one  period  are  included  in  property 

nrnnim!^nia°f  ° ®P®^°  P^^®  by  equipment  which  can  only  be  used  in  connection  with  anlem  oi' 

property,  plant  and  equipment  are  accounted  for  as  property,  plant  and  equipment. 

'"spection  costs  which  are  a condition  of  continuing  use  of  an  item  of  property,  plant  and  equipment  and  which  meet  the 
recognition  criteria  above  are  included  as  a replacement  in  the  cost  of  the  item  of  property,  plant  and  equipment  Anv  remainino 

inspection  costs  from  the  previous  inspection  are  derecognised.  y.  P ^ « <^na  equipment.  Any  remaining 

Property,  plant  and  equipment  is  carried  at  cost  less  accumulated  depreciation  and  any  impairment  losses  exceot  forX  X and  X 
wh^h  ,s  carned  at  revalued  amount  being  the  fair  value  at  the  date  of  revaluation  less  Ly  subsequenraccumJated 
depreciation  and  subsequent  accumulated  impairment  losses. 

SummaSrH?n"rll^inl°  H f revaluation  less  any  subsequent 
accumulated  depreciation  and  subsequent  accumulated  impairment  losses.  ^ ^ 

1 Property,  plant  and  equipment  is  revalued,  any  accumulated  depreciation  at  the  date  of  the  revaluation  is 

*'*  »,  t"e  asse,  after 

°^p''°perty,  plant  and  equipment  is  revalued,  any  accumulated  depreciation  at  the  date  of  the  revaluation  is 
ehminated  against  the  gross  carrying  amount  of  the  asset  and  the  net  amount  restated  to  the  revalued  amount  of  the  asset. 

2mfw """  “'  ““  ‘“'“"V  '•  '«•'"“ 

The  revaluation  surplus  in  equity  related  to  a specific  item  of  property,  plant  and  equipment  is  transferred  directly  to  retained 

earnings  as  the  asset  ,s  used.  The  amount  transferred  is  equal  to  the  difference  between  depreciaLfbasL  SeSv^S 
carrying  amount  and  depreciation  based  on  the  original  cost  of  the  asset.  revaiued 

Property,  plant  and  equipment  are  depreciated  on  the  over  their  expected  useful  lives  to  their  estimated  residual  value. 

The  useful  lives  of  items  of  property,  plant  and  equipment  have  been  assessed  as  follows: 


Item 

Buildings 

Plant  and  machinery 
Furniture  and  fixtures 
Motor  vehicles 
Office  equipment 
Roads 

Other  property,  plant  and  equipment 
Electricity 
Other  equipment 
Security  measures 


Average  useful  life 
20-60  years 
3-10  years 
3-10  years 
3-20  years 
3-7  years 
20  years 
3-12  years 
1 0-50  years 
3-10  years 
3 years 


depreciation  method  of  each  asset  are  reviewed  at  the  end  of  each  reportinq  date  If 
the  expectations  differ  from  previous  estimates,  the  change  is  accounted  for  as  a change  in  accounting  estimate.^  ^ 

S?eSd  sTpSeS.^'°'’®'^’ a ‘hat  is  significant  in  relation  to  the  total  cost  of  the  item  is 

another^asset'°"  '°  °''  °°l®ss  it  is  included  in  the  carrying  amount  of 

Items  of  property,  plant  and  equipment  are  derecognised  when  the  asset  is  disposed  of  or  when  there  are  no  further  econnmir 
benefits  or  service  potential  expected  from  the  use  of  the  asset.  economic 
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Accounting  Policies 


1 .2  Property,  plant  and  equlpment  (continued) 

tT  .‘^®r®''°9nition  of  an  item  of  property,  plant  and  equipment  is  included  in  surplus  or  deficit  when 
the  item  is  derecogn^ed.  The  gain  or  loss  arising  from  the  derecognition  of  an  item  of  property,  plant  and  equipment  is 
determined  as  the  difference  between  the  net  disposal  proceeds,  if  any,  and  the  carrying  amoun?of  the  item 

a^tvihoc  ® subsequently  routinely  sell  as  part  of  the  ordinary  course  of 

achvities,  are  transferred  to  inventories  when  the  rentals  end  and  the  assets  are  available-for-sale.  These  assets  are  not 
accounted  for  as  non-current  assets  held  for  sale.  Proceeds  from  sales  of  these  assets  are  recognised  as  revenue  All  cash 
flows  on  these  assets  are  included  in  cash  flows  from  operating  activities  in  the  cash  fiow  statement. 

Transitional  provision 


P°''°y  f°''  property,  plant  and  equipment  in  2010.  The  change  in  accounting  policy  is 
made  in  accordance  with  its  transitional  provision  as  per  Directive  2 of  the  GRAP  Reporting  Framework.  ^ ^ ^ 

‘'"^nsitional  proyision,  the  municipality  is  not  required  to  measure  property,  plant  and  equipment  for  reportinq 
periods  beginning  on  or  after  a date  within  three  years  following  the  date  of  initial  adoption  of  the  Standard  of  GRAP  on  ^ 

Property  plant  and  equipment.  Property,  plant  and  equipment  has  accordingly  been  recognised  at  provisional  amounts  as 
disclosed  in  3.  The  transitional  provision  expires  on  30  June  2012.  provisionai  amounts,  as 

In  accordance  with  the  transitional  provision  as  per  Directive  4 of  the  GRAP  Reporting  Framework,  where  propertv  Plant  and 
7T  3 transfer  of  functions,  the  municipality  is  not  required  to  measure  that  propert^plant  and 

wSpvnr  il  Lw  f f ^ °^  f ° °f  transfer  of  functions  or  the  effective  date  of  ^e  Standard 

whichever  is  later.  The  municipality  acquired  a transfer(s)  of  function  in  2010  and  property,  plant  and  equipment  has 
accordingly  been  recognised  at  provisional  amounts,  as  disclosed  in  3. 

Until  such  time  as  the  measurement  period  expires  and  property,  plant  and  equipment  is  recognised  and  measured  in 

• Presentation  of  Financial  Statements  (GRAP  1), 

• The  Effects  of  Changes  in  Foreign  Exchange  Transactions  (GRAP  4) 

• Leases  (GFIAP  1 3), 

• Segment  Reporting  (GRAP  18), 

• Non-current  Assets  Held  for  Sale  and  Discontinued  Operations  (GFIAP  100) 

The  exempti°n  from  applying  the  measurement  requirements  of  the  Standard  of  GRAP  on  Property  plant  and  eauioment 
ITi  nmlnf  presentation  and  disclosure  requirements  need  not  be  complied  with  for  property,  planUnd 

equipment  not  measured  in  accordance  with  the  requirements  of  the  Standard  of  GRAP  on  Property.^ant  and^equipment. 

1.3  Financlal  instruments 

Classification 

The  municipality  classifies  financial  assets  and  financial  liabilities  into  the  followinq  cateaories' 

• Loans  and  receivables 

°°  wP'°h  1^6  financial  instruments  were  obtained  / incurred  and  takes  place  at  initial 

,°?°®?h  °°'  '■e-assessed  on  an  annual  basis,  except  for  derivatives  and  financial  assets  designated  as  at  fair 

alue  through  surplus  or  deficit,  which  shall  not  be  classified  out  of  the  fair  value  through  surplus  or  deficit  category. 

Initial  recognition  and  measurement 

instruments^*'^'^^"*^  recognised  initially  when  the  municipality  becomes  a party  to  the  contractual  provisions  of  the 

instruments,  or  their  component  parts,  on  initial  recognition  as  a financial  asset,  a 
financial  liability  or  an  equity  instrument  in  accordance  with  the  substance  of  the  contractual  arrangement. 

Financial  instruments  are  measured  initially  at  fair  value,  except  for  equity  investments  for  which  a fair  value  is  not 
determinable,  which  are  measured  at  cost  and  are  classified  as  available  for  sale  financial  assets. 

For  financial  instruments  which  are  not  at  fair  value  through  surplus  or  deficit,  transaction  costs  are  included  in  the  initial 
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1.3  Financial  instruments  (continued) 
measurement  of  the  instrument. 


Subsequent  measurement 


Loans  and  receivables  are  subsequently  measured  at  amortised  cost 
impairment  losses. 


using  the  effective  interest  method,  less  accumulated 


Trade  and  other  receivables 

aj; recognition  at  fair  value,  and  are  subsequently  measured  at  amortised  cost  using 
Jwhin  hlr  Appropnate  allowances  for  estimated  irrecoverable  amounts  are  recognised  in  surplus  or 

fhi II  a®set  is  impaired.  Significant  financial  difficulties  of  the  debtor,  prob^ility 

nvirH^fof  e^ter  bankruptcy  or  financial  reorganisation,  and  default  or  delinquency  in  payments  (more  than  30  days 

o^rdue)  are  considered  indicators  that  the  trade  receivable  is  impaired.  The  allowance  recognised  is  measured  as  the 
d^erence  between  the  asset  s carrying  amount  and  the  present  value  of  estimated  future  cash  flows  discounted  at  the 
effective  interest  rate  computed  at  initial  recognition.  '-‘jumlcu  ni  ine 

The  carrying  amount  of  the  asset  is  reduced  through  the  use  of  an  allowance  account,  and  the  amount  of  the  deficit  is 

expenses.  When  a trade  receivable  is  uncollectible,  it  is  written  off  against 

receivables.  Subsequent  recoveries  of  amounts  previously  written  off  are  credited  against 
operating  expenses  in  surplus  or  deficit.  u icu  ayaiMt,i 


Trade  and  other  receivables  are  classified  as  loans  and  receivables. 

Trade  and  other  payables 

interes?rate^m!thod'"'*'^"^  measured  at  fair  value,  and  are  subsequently  measured  at  amortised  cost,  using  the  effective 
Cash  and  cash  equlvalents 

equh/alents  comprise  cash  on  hand  and  demand  deposits,  and  other  short-term  highly  liquid  investments 

ITif iuT  H ° ^ '0'°';'"'  amount  of  cash  and  are  subject  to  an  insignificant  risk  of  changes  in  value  These 

sre  initialty  and  subsequently  recorded  at  fair  value. 

Bank  overdraft  and  borrowings 

Bank  overdrafts  and  borrowings  are  initially  measured  at  fair  value,  and  are  subsequently  measured  at  amortised  cost 
I!f'rlHf  ° effective  interest  rate  method.  Any  difference  between  the  proceeds  (net  of  transaction  costs)  and  the  settlement 
poliSlf  borraiJgrart'f  ® recognised  over  the  term  of  the  borrowings  in  accordance  with  the  municipality's  accounting 

1 .4  Inventorles 

Inventories  are  measured  at  the  lower  of  cost  and  net  realisable  value. 

Inventories  are  measured  at  the  lower  of  cost  and  net  realisable  value  on  the  first-in-first-out  basis. 

onH  ® '®  selling  price  in  the  ordinary  course  of  business  less  the  estimated  costs  of  completion 

and  the  estimated  costs  necessary  to  make  the  sale.  uompieiion 

°°''^P'''®°s  °f  a"  <^8*5  of  purchase,  costs  of  conversion  and  other  costs  incurred  in  bringing  the 
inventories  to  their  present  location  and  condition. 

The  cost  of  inventories  of  items  that  are  not  ordinarily  interchangeable  and  goods  or  services  produced  and  segreqated  for 
specific  projects  is  assigned  using  specific  identification  of  the  individual  costs.  ^ 

JattreynJi'IeTthe  eSity  '®  ''"'°''‘°°°s  ‘^^''ing  a similar 

th!!'!riI't!H  Ti!!  f °f  “'°s°  inventories  are  recognised  as  an  expense  in  the  period  in  which 
the  related  revenue  is  recognised.  The  amount  of  any  write-down  of  inventories  to  net  realisable  value  and  all  losses  of 
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1 .4  Inventorles  (continued) 

inventories  are  recognised  as  an  expense  in  the  period  the  write-down  or  loss  occurs.  The  amount  of  any  reversal  of  any 
write-down  of  inventories,  arising  from  an  increase  in  net  realisable  value,  are  recognised  as  a reduction  in  the  amount  of 
inventories  recognised  as  an  expense  in  the  period  in  which  the  reversal  occurs. 

1 .5  Impairment  of  cash-generating  assets 

Cash-generating  assets  are  those  assets  held  by  the  municipality  with  the  primary  objective  of  generating  a commercial  return 
retum  deployed  in  a manner  consistent  with  that  adopted  by  a profit-orientated  entity,  it  generates  a commercial 

Impairment  is  a loss  in  the  future  economic  benefits  or  service  potential  of  an  asset,  over  and  above  the  systematic  recognition 
of  the  loss  of  the  assefs  future  economic  benefits  or  sen/ice  potential  through  depreciation  (amortisation). 

Carrying  amount  is  the  amount  at  which  an  asset  is  recognised  in  the  statement  of  financial  position  after  deductinq  anv 
accumulated  depreciation  and  accumulated  impairment  losses  thereon. 

A cash-generating  unit  is  the  smallest  identifiable  group  of  assets  held  with  the  primary  objective  of  generating  a commercial 
return  that  generates  cash  inflows  from  continuing  use  that  are  largely  independent  of  the  cash  inflows  from  other  assets  or 
groups  of  assets. 

Costs  of  disposal  are  incremental  costs  directly  attributable  to  the  disposal  of  an  asset,  excluding  finance  costs  and  income  tax 


Depreciation  (Amortisation)  is  the  systematic  allocation  of  the  depreciable  amount  of  an  asset  over  its  useful  life. 

Fair  value  less  costs  to  sell  is  the  amount  obtainable  from  the  sale  of  an  asset  in  an  arm's  length  transaction  between 
knowledgeable,  willing  parties,  less  the  costs  of  disposal. 


Recoverable  amount  of  an  asset  or  a cash-generating  unit  is  the  higher  its  fair  value  less  costs  to  sell  and  its  value  in  use. 
Useful  life  is  either: 

• (a)  the  period  of  time  over  which  an  asset  is  expected  to  be  used  by  the  municipality;  or 

• (b)  the  number  of  production  or  similar  units  expected  to  be  obtained  from  the  asset  by  the  municipality. 

Criteria  developed  by  the  municipality  to  distinguish  cash-generating  assets  from  non-cash-generating  assets  are  as  follow: 

1 .6  Impairment  of  non-cash-generating  assets 

Cash-generating  assets  are  those  assets  held  by  the  municipality  with  the  primary  objective  of  generating  a commercial  return 
retum  deployed  in  a manner  consistent  with  that  adopted  by  a profit-orientated  entity,  it  generates  a commercial 

Non-cash-generating  assets  are  assets  other  than  cash-generating  assets. 

Impairment  is  a loss  in  the  future  economic  benefits  or  service  potential  of  an  asset,  over  and  above  the  systematic  recoqnition 
of  the  loss  of  the  asset  s future  economic  benefits  or  service  potential  through  depreciation  (amortisation). 

Carrying  amount  is  the  amount  at  which  an  asset  is  recognised  in  the  statement  of  financial  position  after  deductinq  anv 
accumulated  depreciation  and  accumulated  impairment  losses  thereon. 

A cash-^enerating  unit  is  the  smallest  identifiable  group  of  assets  held  with  the  primary  objective  of  generatinq  a commercial 
return  that  generates  cash  inflows  from  continuing  use  that  are  largely  independent  of  the  cash  inflows  from  other  assets  or 
groups  of  assets. 

Costs  of  disposal  are  incremental  costs  directly  attributable  to  the  disposal  of  an  asset,  excluding  finance  costs  and  income  tax 


Depreciation  (Amortisation)  is  the  systematic  allocation  of  the  depreciable  amount  of  an  asset  over  its  useful  life. 

Fair  value  less  costs  to  sell  is  the  amount  obtainable  from  the  sale  of  an  asset  in  an  arm’s  length  transaction  between 
knowledgeable,  willing  parties,  less  the  costs  of  disposal. 
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Recoverable  service  amount  is  the  higher  of  a non-cash-generating  asset's  fair  value  less  costs  to  sell  and  its  value  in  use. 
Useful  life  is  either: 

(a)  the  period  of  time  over  which  an  asset  is  expected  to  be  used  by  the  municipality;  or 
• (b)  the  number  of  production  or  similar  units  expected  to  be  obtained  from  the  asset  ’by  the  municipality. 

[?Jec|r?riteriaf'^  municipality  to  distinguish  non-cash-generating  assets  from  cash-generating  assets  are  as  follow: 

1.7  Share  capital  / contributions  from  owners 

An  equity  instrument  is  any  contract  that  evidences  a residual  interest  in  the  assets  of  an  entity  after  deducting  all  of  its 


1.8  Employee  benefits 
Defined  contributlon  plans 

Payments  to  defined  contribution  retirement  benefit  plans  are  charged  as  an  expense  as  they  fall  due. 

Payments  made  to  industry-managed  (or  state  plans)  retirement  benefit  schemes  are  dealt  with  as  defined  contribution 
plans  where  the  municipality  s obligation  under  the  schemes  is  equivalent  to  those  arising  in  a defined  contribution 
retirement  benefit  plan. 

Defined  benefit  plans 

For  defined  benefit  plans  the  cost  of  providing  the  benefits  is  determined  using  the  projected  credit  method. 

Actuarial  valuations  are  conducted  on  an  annual  basis  by  independent  actuaries  separately  for  each  plan. 

®;'®"”hat  could  impact  the  funds  up  to  statement  of  financial  position  date  where  the  interim 
vaiuation  is  perfoimed  at  an  earlier  date. 

Past  service  coste  are  recognised  immediately  to  the  extent  that  the  benefits  are  already  vested,  and  are  otherwise 
amortised  on  a straight  line  basis  over  the  average  period  until  the  amended  benefits  become  vested. 

financial  period,  any  cumulative  unrecognised  actuarial  gain  or  loss  exceeds  ten 
percent  of  the  greater  of  the  present  value  of  the  projected  benefit  obligation  and  the  fair  value  of  the  plan  assete  (the 

'■f°°9nised  in  the  statement  of  financial  performance  over  the  expected  average  remaining  service 
lives  of  participating  employees.  Actuarial  gains  or  losses  within  the  corridor  are  not  recognised. 

Gains  or  losses  on  the  curtailment  or  settlement  of  a defined  benefit  plan  is  recognised  when  the  municipality  is 
demonstrably  committed  to  curtailment  or  settlement.  ^ ^ 

lihiifff'ln  ‘ha*  another  party  will  reimburse  some  or  all  of  the  expenditure  required  to  settle  a defined  benefit 

f ;h  Y'®  f .‘^l^'fb^ement  is  recognised  as  a separate  asset.  The  asset  is  measured  at  fair  value.  In  all  other 
H statement  of  financial  performance,  the  expense 

relating  to  a defined  benefit  plan  is  presented  as  the  net  of  the  amount  recognised  for  a reimbursement. 

V®  of  financial  position  represents  the  present  value  of  the  defined  benefit  obligation 

of  i^an  asselr  actuarial  gains  and  losses  and  unrecognised  past  service  costs,  and  reduces  by  the  f^r  value 


Any  asset  is  limited  to  unrecognised  actuarial  losses,  plus  the  present  value  of  available  refunds  and  reduction  in  future 
contriDuuons  to  th©  plan. 


1 .9  Provisions  and  contingencies 


Provisions  are  recognised  when: 

• the  municipality  has  a present  obligation  as  a result  of  a past  event; 

• it  is  probable  that  an  outflow  of  resources  embodying  economic  benefits 
settle  the  obligation;  and 

• a reliable  estimate  can  be  made  of  the  obligation. 


or  service  potential  will  be  required  to 
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1 .9  Provisions  and  contingencies  (continued) 

«ie^eDort!na°d  1 estimate  of  the  expenditure  expected  to  be  required  to  settle  the  present  obligation  at 


Where  the  effect  of  time  value  of  money  is  material,  the  amount  of  a provision  is  the  present  value  of  the  expenditures 
expected  to  be  required  to  settle  the  obligation.  ^ 

The  discount  ''ate  is  a pre-tax  rate  that  renects  current  market  assessments  of  the  time  value  of  money  and  the  risks 
SpBCItlC  tO  tn©  IISDlllty. 


Where  some  orall  of  the  expenditure  required  to  settle  a provision  is  expected  to  be  reimbursed  by  another  partv  the 
reimbursement  is  recognised  when,  and  only  when,  it  is  virtually  certain  that  reimbursement  will  be  received  if  the 
municipality  seWes  the  obligation.  The  reimbursement  is  treated  as  a separate  asset.  The  amount  recognised  for  the 
reimbursement  does  not  exceed  the  amount  of  the  provision.  “ 


Provisions  are  reviewed  at  each  reporting  date  and  adjusted  to  reflect  the  current  best  estimate.  Provisions 
is  no  longer  probable  that  an  outflow  of  resources  embodying  economic  benefits  or  service  potential  will  be 
settle  the  obligation. 


are  reversed  if  it 
required,  to 


Where  discounting  is  used,  the  carrying  amount  of  a provision  increases  in  each  period  to  reflect  the  passage  of  time  This 
increase  is  recognised  as  an  interest  expense. 

A provision  is  used  only  for  expenditures  for  which  the  provision  was  originally  recognised. 

Provisions  are  not  recognised  for  future  operating  deficits. 

meLu'red  as  a provision*  the  present  obligation  (net  of  recoveries)  under  the  contract  is  recognised  and 


A constructive  obligation  to  restructure  arises  onty  when  an  entity: 

• has  a detailed  foimal  plan  for  the  restructuring,  identifying  at  least: 

the  activity/operating  unit  or  part  of  a activity/operating  unit  concerned' 
the  principal  locations  affected; 

- the  location,  function,  and  approximate  number  of  employees  who  will  be  compensated  for  services  beino 
t6rm(nated;  ® 

the  expenditures  that  will  be  undertaken;  and 
when  the  plan  will  be  implemented;  and 

has  raised  a valid  expectation  in  those  affected  that  it  will  carry  out  the  restructuring  by  starting  to  implement  that 
plan  or  announcing  its  main  features  to  those  affected  by  it.  ^ 

A restructuring  provision  includes  only  the  direct  expenditures  arising  from  the  restructuring,  which  are  those  that  are  both' 

• necessanly  entailed  by  the  restructuring;  and 

• not  associated  with  the  ongoing  activities  of  the  municipality 

Dr°tr°,niPfor°LHf  3 consequence  of  the  sale  or  transfer  of  an  operation  until  the  municipality  is  committed  to  the  sale 
or  transfer,  that  is,  there  is  a binding  agreement. 


• the  amount  that  would  be  recognised  as  a provision;  and 

• the  amount  initially  recognised  less  cumulative  amortisation. 


Contingent  assets  and  contingent  liabilities  are  not  recognised.  Contingencies  are  disclosed  in  note 

1.10  Borrowing  costs 


It  is  inappropriate  to  capitalise  borrowing  costs  when,  and  only  when,  there  is  clear  evidence 
borrowing  requirements  of  an  entity  directly  to  the  nature  of  the  expenditure  to  be  funded  i.e. 


that  it  is  difficult  to  link  the 
capital  or  current. 


Borrowing  costs  are  recognised  as  an  expense  in  the  period  in  which  they  are  incurred. 


1.11  Unauthorised  expenditure 
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1.11  Unauthorlsed  expendlture  (continued) 

Unauthorised  expenditure  means: 

• overspending  of  a vote  or  a main  division  within  a vote; 

expenditure  not  in  accordance  with  the  purpose  of  a vote  or,  in  the  case  of  a main  division,  not  in  accordance 
with  the  purpose  of  the  main  division. 

relating  to  unauthorised  expenditure  is  recognised  as  an  expense  in  the  statement  of  financial  performance 
in  the  year  that  the  expenditure  was  incurred.  The  expenditure  is  classified  in  accordance  with  the  nature  of  the  expense 
and  where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  statement  of  financial  performance. 

1.12  Fruitless  and  wasteful  expenditure 

exerdsed^^'^^"'^'*'^'^^  means  expenditure  which  was  made  in  vain  and  would  have  been  avoided  had  reasonable  care  been 

nprfhmrnr relating  to  frurttess  and  wasteful  expenditure  is  recognised  as  an  expense  in  the  statement  of  financial 
performance  in  the  year  that  the  expenditure  was  incurred.  The  expenditure  is  classified  in  accordance  with  the  nature  of 
the  expense,  and  where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  statement  of  financial  performance. 

1.13  Irregular  expenditure 

Irregular  expenditure  as  defined  in  section  1 of  the  PFMA  is  expenditure  other  than  unauthorised  expenditure,  incurred  in 
contravention  of  or  that  is  not  in  accordance  with  a requirement  of  any  applicable  legislation  includinq  - 

• (a)  this  Act;  or  = ■ » 

(b)  the  State  Tender  Board  Act,  1968  (Act  No.  86  of  1968),  or  any  regulations  made  in  terms  of  the  Act'  or 

• (c)  any  provincial  legislation  providing  for  procurement  procedures  in  that  provincial  government. 

National  Treasury  practice  note  no.  4 of  2008/2009  which  was  issued  in  terms  of  sections  76(1)  to  76(4)  of  the  PFMA 
requires  the  following  (effective  from  1 April  2008):  ' ’ 

incurred  and  identified  during  the  current  financial  and  which  was  condoned  before  year  end 
I ^ statements  must  also  be  recorded  appropriately  in  the  irregular  expenditure 

s^ternents  ^ mstance,  no  further  action  is  also  required  with  the  exception  of  updating  the  note  to  the  financial 

StS  efv^r  financial  year  and  for  which  condonement  is  being 

await^  at  year  end  must  be  recorded  in  the  irregular  expenditure  register.  No  further  action  is  required  with  the  exception 
of  updating  the  note  to  the  financial  statements.  exception 

Where  irregular  expenditure  was  incurred  in  the  previous  financial  year  and  is  only  condoned  in  the  following  financial  year 
the  register  and  the  disclosure  note  to  the  financial  statements  must  be  updated  with  the  amount  condoned. 

expenditure  that  was  incurred  and  identified  during  the  current  financial  year  and  which  was  not  condoned  by  the 
th!  Jlf  f f ® l°*f  "*y  '"'“st  be  recorded  appropriately  in  the  irregular  expenditure  register.  If  liability  for 

immoHiatl  f ^'^h  attributed  to  a person,  a debt  account  must  be  created  if  such  a person  is  liable  in  law*^ 

f f ® thereafter  be  taken  to  recover  the  amount  from  the  person  concemed.  If  recovery  is  not  possible  the 

fhe  accounting  authority  may  write  off  the  amount  as  bad  debt  and  disclose  such  in  the  relevant  note  to 

hfcfnf  hf  ®*^*°f’°'**®-  ^'1°  ii'regular  expenditure  register  must  also  be  updated  accordingly.  If  the  irregular  expenditure 
has  not  been  condoned  and  no  person  is  liable  in  law,  the  expenditure  related  thereto  must  remain  against  the  relevant 

SlfaT  efStum  regllrr.’  ®*"*°'**«"*®  updated  accordingly  in  the 

1.14  Use  of  Estimates 

The  preparation  of  annual  financial  statements  in  conformity  with  Generally  Recognised  Accounting  Practice  requires  the 

af  lv°  nntr  f '* management  to  exerc^e  its  judgementl  the  pro.Ss\  of 

,th^m  f municipality  s accounting  policies.  The  areas  involving  a higher  degree  of  judgement  or  complexity  or  areas 
where  assumptions  and  estimates  are  significant  to  the  annual  financial  statements  are  disclosed  in  the  relevan't  sections  of 

rnHal^innc  f ®*"*Tf  f management's  best  knowledge  ufrenfeventf 
and  actions  they  may  undertake  in  the  future,  actual  results  ultimately  may  differ  from  those  estimates. 

1.15  Presentation  of  Currency 
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1.15  Irregular  expenditure  (continued) 

These  annual  financial  statements  are  presented  in  South  African  Rand. 

1.16  Offsetting 

Assets,  liabilities,  revenue  and  expenses  have  not  been  offset  except  when  offsetting  is  required  or  permitted  bv  a Standard 
of  GAMAP,  GRAP  or  GAAP. 

1.17  Investments 

Where  the  carrying  amount  of  an  investment  is  greater  than  the  estimated  recoverable  amount,  it  is  written  down 
immediately  to  its  recoverable  amount  and  an  impairment  loss  is  charged  to  the  Statement  of  Financial  Performance. 

1.18  Conditional  Grants  and  receipts 

Revenue  received  from  conditional  grants,  donations  and  funding  are  recognised  as  revenue  to  the  extent  that  the 
municipality  has  complied  with  any  of  the  criteria,  conditions  or  obligations  embodied  in  the  agreement.  To  the  extent  that 
the  criteria,  conditions  or  obligations  have  not  been  met  a liability  is  recognised. 
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Annual  Financial  Statements  for  the  year  ended  30  June  2010 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand 


2009 


2.  Cash  and  cash  equivalents 
Cash  and  cash  equivalents  consist  of: 


Cash  on  hand 

Short-term  deposits 

Bank  overdraft 

5 620 

4 917  938 
(4  206  025) 

5 620 

3 332  245 
(9  080  526) 

717  533 

(5  742  661) 

Current  assets 

Current  liabilities 

4 923  558 
(4  206  025) 

3 337  865 
(9  080  526) 

717  533 

(5  742  661) 

Credit  quality  of  cash  at  bank  and  short  term  deposits,  excluding  cash  on  hand 

The  credit  quality  of  cash  at  bank  and  short  term  deposits,  excluding  cash  on  hand  that  are  neither  past  due  nor  impaired 
can  be  assessed  by  reference  to  external  credit  ratings  (if  available)  or  historical  information  about  counterparty  default 


3.  Property,  plant  and  equipment 


2010 

2009 

Cost/ 

Valuation 

Accumulated  Carrying  value 
depreclatlon 

Cost  / 
Valuation 

Accumulated  Carrylng  value 
depreclation 

Land 

Buildings 

Plant  and  machinery 
Furniture  and  fixtures 

Motor  vehicles 

Office  equipment 

Roads 

Community 

Cemetaries 

Electricity 

Park  facilities 

4 287  930 
13  555  900 

1 110  822 
82  139 
3 285  602 
494  683 
727  119  752 
361  000 
333  200 
33  270  900 

2 127  130 

(1  046  125) 
(99  980) 
(3  016  468) 
(412  559) 
(430  410  128) 

(24  396  473) 

4 287  930 
13  555  900 
64  697 
(17  841) 
269  134 
82  124 
296  709  624 
361  000 
333  200 

8 874  427 

2 127 130 

4 287  930 
13  555  900 

1 110  822 
56  939 
3 285  602 
443  683 
721  204  723 
361  000 
333  200 
33  270  900 

2 127  130 

(1  018  992) 
(56  087) 
(2  973  932) 
(372  546) 
(384  401  773) 

(23  342  565) 

4 287  930 
13  555  900 
91  830 
852 
311  670 
71  137 
336  802  950 
361  000 
333  200 

9 928  335 

2 127 130 

Total 

786  029  058 

(459  381  733) 

326  647  325 

780  037  829 

(412  165  895) 

367  871  934 

Reconciliation  of  property,  plant  and  equipment  - 2010 


Opening 

Balance 


Land 

4 287  930 

Buildings 

13  555  900 

Plant  and  machinery 

91  830 

Furniture  and  fixtures 

852 

Motor  vehicles 

311  670 

Office  equipment 

71  137 

Roads 

336  802  950 

Community 

361  000 

Cemetaries 

333  200 

Electricity 

9 928  335 

Park  facilities 

2 127  130 

367  871  934 


AddHions 

Other 

Depreciation 

Total 

changes, 

movements 

- 

- 

- 

4 287  930 

- 

- 

- 

13  555  900 

- 

- 

(27  133) 

64  697 

25  200 

- 

(43  893) 

(17  841) 

- 

- 

(42  536) 

269  134 

50  999 

- 

(40  012) 

82  124 

5 915  029 

(660  784) 

(45  347  571) 

296  709  624 

- 

- 

- 

361  000 

- 

- 

- 

333  200 

• 

- 

(1  053  908) 

8 874  427 

■ 

- 

- 

2 127  130 

5 991  228 

(660  784) 

(46  555  053) 

326  647  325 

Reconciliatlon  of  property,  plant  and  equipment  - 2009 
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Inxuba  Yethemba  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2010 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand  2010 


3.  Property,  plant  and  equipment  (continued) 


Opening 

Balance 

Land 

3 763  563 

Buildings 

29  854  045 

Plant  and  machinery 

2 425  458 

Furniture  and  fixtures 

212  974 

Motor  vehicles 

3 921  389 

Office  equipment 

1 562  217 

Roads 

20  637  893 

Community 

_ 

Other  property,  plant  and  equipment 

74  687 

Cemetaries 

1 800  000 

Electricity 

49  522  820 

Security  measures 

114  659 

Park  facilities 

3 730  331 

Wastewater  network 

25  008  380 

Water  network 

37  322  435 

179  950  851 


Addttions 

T ransfers 

Other 

Total 

changes, 

movements 

- 

- 

524  367 

4 287  930 

- 

(336  175) 

(15  961  970) 

13  555  900 

- 

(99  899) 

(2  233  729) 

91  830 

14  377 

(26) 

(226  473) 

852 

171  995 

(235  632) 

(3  546  082) 

311  670 

30  046 

(54  556) 

(1  466  570) 

71  137 

3 738  344 

- 

312  426  713 

336  802  950 

- 

- 

361  000 

361  000 

- 

- 

(74  687) 

- 

- 

- 

(1  466  800) 

333  200 

- 

- 

(39  594  485) 

9 928  335 

- 

- 

(114  659) 

- 

- 

- 

(1  603  201) 

2 127  130 

- 

(25  008  380) 

- 

_ 

- 

(37  322  435) 

- 

- 

3 954  762 

(63  057  103) 

247  023  424 

367  871  934 

A registercontaining  the  information  required  by  section  63  of  the  Municipal  Finance  Management  Act  is  available  for 
inspection  at  the  registered  office  of  the  municipality. 

4.  Other  financial  assets 

Loans  and  receivables 

Loans  and  receivables  j jqj 

Terms  and  conditions 


Non-current  assets 

Loans  and  receivables 


The  rriunicipality  has  not  reclassified  any  financial  assets  from  cost  or  amortised  cost  to  fair  value,  or  from  fair  value  to  cost  or 
amortised  cost  during  the  current  or  prior  year. 

There  were  no  gains  or  losses  realised  on  the  disposal  of  held  to  maturity  financial  assets  in  2010  and  2009  as  all  the 
financial  assets  were  disposed  of  at  their  redemption  date. 

For  debt  securities  classified  as  at  fair  value  through  surplus  or  deficit,  the  maximum  exposure  to  credit  risk  at  the  reoortina 
date  is  the  carrying  amount.  ® 

5.  Retirement  benefits 

Defined  benefit  plan 

The  defined  benefit  plan,  to  which  -%  (2009:  -%)  belong,  consists  of  the  (specify  Pension  Fund)  govemed  by  the  Pension 
Fund  Act  of  1956. 

The  actuarial  valuation  determined  that  the  retirement  plan  was  in  a sound  financial  position,  however  that  it  was 
recommended  that  the  contribution  should  be  increased  by  -%  for  - months.  This  recommendation  is  presentlv  beina 
implemented.  ® 

The  plan  is  a final  salary  pension  / flat  plan  or  a post  employment  medical  benefit  plan. 

Post  retirement  benefit  plan 

Post  retirement  medical  aid  plan 
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Annual  Financial  Statements  forthe  yearended  30  June  2010 


Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2010 

2009 

6.  Inventories 

Consumable  stores 

Fuel  (Diesel,  Petrol) 

702  782 

56  258 

616  590 
68  425 

759  040 

685  015 

7.  Trade  and  other  receivables  from  non  exchange  transactions 

Deposits 

Other  receivables  1 

Prepayments  (if  immaterial) 

Government  subsidies 

161  916 
(593  723) 

2 370  118 

660  709 
962  882 

1 938  311 

1 623  591 

8.  VAT  receivable 

9.  Consumer  debtors 

Gross  balances 

Rates 

Electricity 

Refuse 

Other  (specify) 

31  065  644 

3 738  847 

23  682  769 

4 256  476 

18  682  226 

3 610  056 
20  237  516 
15  039  735 

62  743  736 

57  569  533 

Less:  Provision  for  bad  debts 

Rates 

Electricity 

Refuse 

Other  (specify) 

(8  627  913) 

(1  165  186) 

(10  636  729) 

(3  919  839) 

(6  151  365) 
(790  165) 
(5  207  806) 
(6  293  075) 

(24  349  667)  (18  442  4111 

Net  balance 

Rates 

Electricity 

Refuse 

Other  (specify) 

22  437  731 

2 573  661 

13  046  040 

336  637 

12  530  861 

2 819  891 

15  029  710 

8 746  660 

38  394  069 

39  127122 

Rates 

Current  (0  -30  days) 

31  - 60  days 

61  - 90  days 
> 365  days 

683  112 

312  758 

281  378 

21  160  483 

640  969 
365  570 
370  065 

11  154  257 

22  437  731 

12  530  861 

Electricity 

Current  (0  -30  days) 

31  - 60  days 

61  - 90  days 

91  -120days 
> 365  days 

1 723  647 

132  849 

167  403 

183  603 

366  159 

1 691  059 
359  398 
126  548 
642  886 

2 573  661 

2 819  891 
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Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2010 

2009 

9.  Consumer  debtors  (continued) 

Refuse 

Current  (0  -30  days) 

31  - 60  days 

61  - 90  days 
> 365  days 

593  249 

358  880 

356  388 

13  379  749 

589  946 
367  465 
425  651 
13  646  648 

14  688  266 

15  029  710 

Summary  of  debtors  by  customer  classification 

Credit  quality  of  consumer  debtors 

Fair  vaiue  of  consumer  debtors 

Fair  value  are  assumed  to  be  equal  to  book  value  as  presented  in  the  statement  of  financial  position. 

10.  Otherfinancial  liabilities 

Held  at  amortlsed  cost 

DBSA 

ABSA 

DBSA 

Bank  loans  - other 

Terms  and  conditions 

Other  financial  liability  1 

Terms  and  conditions 

122  209 

2 116  705 

2 374  048 
438  821 

9 823 
(580  478) 

2 238  914 

2 242  214 

Non-current  llabillties 

At  amortised  cost 

2 238  914 

2 242  214 

11.  Finance  lease  obligation 

12.  Unspent  conditlonal  grants  and  receipts 

Unspent  conditional  grants  and  receipts  comprises  of: 

Unspent  conditlonal  grants  and  receipts 

Unspent  grant  - Goverment 

Unspent  grant  - Provincial 

Unspentgrant-Public 

Unspentgrant-Public 

3 973  330 

1 705  260 

550  841 

2 348  404 

2 505  421 
569  343 

50  448 

6 229  431 

5 473  616 

Movement  during  the  year 

government  grants  recognised  in  the  annual  financial  statements  and  an  indication  of  other  forms 
of  government  assistance  from  which  the  entity  has  directly  benefited;  and 

Unfulfilled  conditions  and  other  contingencies  attaching  to  government  assistance  that  has  been 
See  note  for  reconciliation  of  grants  from  National/Provincial  Government. 

These  amounts  are  invested  in  a ring-fenced  investment  until  utilised. 

13.  Provisions 

14.  Trade  and  other  payables  from  exchange  transactions 

recognised. 
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Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2010 

2009 

14.  Trade  and  other  payables  from  exchange  transactlons  (contlnued) 

Trade  payables 

Payments  received  in  advanced  - contract  in  process 

Other  payables  1 

Other  payables  2 

Accru^  leave  pay 

Deposits  received 

Other  creditors 

Other  Creditors 

1 827  175 
(592  536) 

5 760  479 

56  102  502 

3 121  975 
118  460 

8 067  446 

2 422  594 

1 962  752 
44  353  054 

2 327  921 

10  997 

5 543 184 
16  088  332 

74  405  501 

72  708  834 

[Only  disclose  if  fair  value  does  not  approximate  carrying  amount] 

Fair  value  of  trade  and  other  payables 

The  carrying  amount  of  loans  to  and  from  shareholders  are  denominated  in  the  following  currencies: 

15.  VAT  payable 

Tax  refunds  payables 

10  571  849 

7 278  258 

16.  Consumer  deposits 

Electricity 

845  833 

778  232 

17.  Revenue 

Sale  of  goods 

Property  rates 

Service  charges 

Rental  of  facilities  & equipment 

Fines 

Licences  and  permits 

Government  grants  & subsidies 

(420) 

18  308  008 

54  086  451 

1 403  467 

170  065 

1 027  972 

63  368  156 

7 721 

12  580  400 
42  378  307 

1 339  811 

42  568 

1 021  887 

30  679  167 

138  363  699 

88  049  861 

The  amount  Included  in  revenue  arlsing  from  exchanges  of  goods  or 
servlces  are  as  follows: 

Sale  of  goods 

Service  charges 

Rental  of  facilities  & equipment 

Licences  and  permits 

(420) 

54  086  451 

1 403  467 

1 027  972 

7 721 

42  378  307 

1 339  811 

1 021  887 

56  517  470 

44  747  726 

The  amount  included  In  revenue  arlsing  from  non-exchange  transactlons 
is  as  follows: 

Property  rates 

Fines 

Government  grants  & subsidies 

18  308  008 

170  065 

63  368  156 

12  580  400 

42  568 

30  679  167 

81  846  229 

43  302  135 
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Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand 


2009 


18.  Property  Rates 
Rates  received 


Residential 


18  308  008  12  580  400 


19.  Servlce  charges 


Sale  of  electricity 
Refuse  removal 


43  525  957  32  525  807 

1 0 560  494  9 852  500 

54  086  451  42  378  307 


20.  Government  grants  and  subsldles 
Equitable  share 

Govemment  grant  (operating)  1 
Govemment  grant  (operating)  2 


56  084  344  27  719  216 

2 959  951 

7 283  812 

63  368  156  30  679  167 


21 . General  expenses 


Advertising 

Auditors  remuneration 

Bank  charges 

Commission  paid 

Consulting  and  professional  fees 

Consumables 

Entertainment 

Hire 

Insurance 

Conferences  and  seminars 
IT  expenses 
Incorporation  costs 
Lease  rentals  on  operating  lease 
Motor  vehicle  expenses 
Postage  and  courier 
Printing  and  stationery 
Protective  clothing 

Security  (Guarding  of  municipal  property) 

Subscriptions  and  membership  fees 

Telephone  and  fax 

Training 

Travel  - local 

Tourism  development 

Expense  1 

Chemicals 

Other  expenses 


177  950 
2 294  840 
655  908 
543  977 
263  832 
411  711 

27  095 
266  676 

1 214  832 
7 718 

1 033  164 

56  184 
478  698 

2 723  940 
602  610 
366  501 

18218 
32  873 
24  253 
2 054  123 

28  969 
486  600 
160  293 

2 916  836 
14  967 
1 448  132 

18  310  900 


92  585 

751  624 
329  398 
29  710 
268  436 
7 069 
193  962 
1 111  920 
162 
470  631 
8 096  028 
16  931 
2 162  112 
445  676 
459  753 
103  687 

175  640 
1 774  594 
6 292 
339  457 
151  346 
1 968  751 
19  556 
428  886 

19  404  206 
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Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2010 

2009 

22.  Employee  related  costs 

Basic 

30  270  775 

28  374  388 

Medical  aid  - company  contributions 

1 885  098 

1 645  005 

UIF 

315  022 

289  193 

SDL 

435  672 

374  498 

Other  payroll  levies 

1 130  925 

588  558 

Short  term  benefit  1 

31  794 

41  116 

Short  term  benefit  2 

15  833 

14  259 

Other  short  term  costs 

121  842 

272  919 

Post-employment  benefits  - Pension  - Defined  contribution  plan 

4 882  551 

4 415  644 

Overtime  payments 

1 609  049 

792  586 

13th  Cheques 

2 103  561 

1 936  822 

Car  allowance 

1 856  063 

1 649  994 

Housing  benefits  and  allowances 

176  316 

254  515 

Entertainment 

5 620 

3 267 

Other  allowance 

105  925 

125  026 

Telephone 

440 

Uniform 

137  570 

8 312 

45  084  056 

40  786102 

Remuneratlon  of  munlclpal  manager 

Annual  Remuneration 

764  541 

Remuneratlon  of  chlef  finance  officer 

Annual  Remuneration 

618  334 

Corporate  and  human  resources  (corporate  servlces) 

Annual  Remuneration 

618  334 

_ 

23.  Remuneratlon  of  councillors 

Executive  Major 

575  051 

3 508  199 

Mayoral  Committee  Members 

820  737 

Speaker 

241  130 

Councillors 

2 202  230 

Councillors’  pension  contribution 

426  220 

- 

4 265  368 

3 508  199 

24.  Investment  revenue 

Dlvidend  revenue 

Listed  financial  assets  - Local 

234 

- 

Interest  revenue 

Unlisted  financial  assets 

135  050 

9 481 

Interest  charged  on  trade  and  other  receivables 

3 190  204 

4 321  934 

3 325  254 

4 331  415 

3 325  488 

4 331  415 

25.  Finance  costs 

Non-current  borrowings 

284  878 

430  622 
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Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2010 

2009 

25.  Finance  costs  (continued) 

Bank 

82  841 

367  719 

430  622 

26.  Auditors'  remuneratlon 

Fees 

2 294  840 

- 

27.  Contracted  Services 


Other  Contractors 

386  240 

284  466 

28.  Grants  and  subsidles  paid 

Other  subsidies 

grants 

20  566  627 

3 876  218 

Grants  in  aid 

108  735 

109  788 

29.  Bulk  purchases 


Electricity 

26  744  618 

19  656  290 

30.  Cash  generated  from  operatlons 

(Deficit)  surplus 

(9  089  396) 

10  429  273 

Adjustments  for: 

Depreciation  and  amortisation 

45  501  145 

Loss  on  sale  of  assets  and  liabilities 

(163  541) 

Movements  in  retirement  benefit  assets  and  liabilities 

(227  074) 

22  826  695 

Movements  in  provisions 

(55  107) 

247  918 

Prior  year  adjustments 

_ 

(78  038  879) 

Other  non-cash  items 

(29  252  056) 

Changes  in  working  capitai: 

Inventories 

(74  025) 

103  498 

Trade  and  other  receivables  from  non  exchange  transactions 

(314  720) 

(1  623  591) 

Consumer  debtors 

733  053 

15  761  276 

Trade  and  other  payables  from  exchange  transactions 

1 696  667 

40  368  593 

VAT 

3 293  591 

(1  497  762) 

Unspent  conditional  grants  and  receipts 

755  815 

(5  783  031) 

Consumer  deposits 

67  601 

(881  113) 

12  871  953 

1 912  877 

31 . Prior  period  errors 

Correction  of  transfers  to  Agency  account  R1949 

The  correction  of  the  error(s)  results  in  adjustments  as  follows: 

Statement  of  financial  positlon 

Property,  plant  and  equipment 

. 

(1  949) 

Opening  Accumulated  Surplus  or  Deficit 

'l  949' 
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Detailed  Income  statement 

Figures  in  Rand  ^ 


Revenue 

Property  rates 

Service  charges 

Interest  received  - investment 

Rental  of  facilities  and  equipment 

Sale  of  goods 

Fines 

Licences  and  permits 
Fees  earned 
Commissions  received 
Government  grants  & subsidies 
Other  income 
Dividends  received 
Total  Revenue 


18 

18  308  008 

12  580  400 

19 

54  086  451 

42  378  307 

24 

3 325  254 

4 331  415 

1 403  467 

1 339  81 1 

(420) 

7 721 

170  065 

42  568 

1 027  972 

1 021  887 

1 097  391 

576  185 

123  469 

110  603 

20 

63  368  156 

30  679  167 

759  898 

795  878 

24 

234 

- 

143  669  945 

93  863  942 

Expendlture 
Employee  related  costs 
Remuneration  of  councillors 
Administration 

Depreciation  and  amortisation 
Finance  costs 
Repairs  and  maintenance 
Bulk  purchases 
Contracted  services 
Grants  and  subsidies  paid 
General  Expenses 


22 

23 


25 

29 

27 

28 
21 


(45  084  056) 
(4  265  368) 
10  606  081 
(45  501  145) 
(367  719) 
(2  193  555) 
(26  744  618) 
(386  240) 
(20  675  362) 


(40  786  102) 
(3  508  199) 
5 964  638 

(430  622) 
(1  343  416) 
(19  656  290) 
(284  466) 
(3  986  006) 


Total  Expendlture 

(152  922  882) 

(83  434  669) 

Gain  or  loss  on  disposal  of  assets  and  liabilities 

163  541 

(Deficit)  surplus  for  the  year 

(9  089  396) 

10  429  273 

26-31  August  2010-05:1 1 PM 

The  supplementary  information  presented  does  not  form  part  of  the  annual  financial  statements  and  is  unaudited 


